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3(7,7,21�)25�5(/,()�5(*$5',1*�(/(&75,&�5(/,$%,/,7<BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
7KH� &XVWRPHUV� )LUVW�� &RDOLWLRQ� UHTXHVWV� WKH� 3XEOLF� 6HUYLFH� &RPPLVVLRQ� WR� FRPPHQFH� DQLQYHVWLJDWLRQ�DQG�WDNH�DSSURSULDWH�DFWLRQ�ZLWKLQ�LWV�VWDWXWRU\�DXWKRULW\�WR�DGRSW�WKH�*HQHUDWLRQ�$FWLRQ3ODQ�VHW�IRUWK�LQ�WKLV�3HWLWLRQ���7KH�SXUSRVH�RI�WKLV�3ODQ�LV�WR�LQVXUH�WKDW�HOHFWULF�SXEOLF�XWLOLWLHVFRQVWUXFW� RU� SURFXUH� WKH� DGGLWLRQDO� ORZ�FRVW�� UHOLDEOH� HOHFWULF� FDSDFLW\� DQG� HQHUJ\� ZKLFK� WKHLUUHVLGHQWLDO��FRPPHUFLDO��DQG�LQGXVWULDO�FXVWRPHUV�QHHG��
�� 1$785(�$1'�,17(5(676�2)�3(7,7,21(5
��� 7KH� &XVWRPHUV� )LUVW�� &RDOLWLRQ� LV� DQ� DOOLDQFH� RI� FRQVXPHU�� EXVLQHVV�� DQG� ODERU� JURXSV�RUJDQL]DWLRQV�RI�VHQLRU�FLWL]HQV��IDUPHUV��DQG�ORZ�LQFRPH�IDPLOLHV��HQYLURQPHQWDO�RUJDQL]DWLRQV����PXQLFLSDO�HOHFWULF�XWLOLWLHV�����UXUDO�HOHFWULF�FRRSHUDWLYH��WZR�ZKROHVDOH�VXSSOLHUV��DQG�RQH�LQYHVWRU�RZQHG�XWLOLW\�
���7KH�PHPEHUV�RI�&)&�LQFOXGH�WKH�0XQLFLSDO�(OHFWULF�8WLOLWLHV�RI�:LVFRQVLQ��0(8:���:LVFRQVLQ3XEOLF�3RZHU�,QF���:33,���WKH�:LVFRQVLQ�)HGHUDWLRQ�RI�&RRSHUDWLYHV��:)&���'DLU\ODQG�3RZHU&RRSHUDWLYH��'3&���WKH�&LWL]HQV¶�8WLOLW\�%RDUG��&8%���1DWLRQDO�)HGHUDWLRQ�RI�,QGHSHQGHQW�%XVLQHVV��:LVFRQVLQ��1),%�:���WKH�:LVFRQVLQ�0HUFKDQWV�)HGHUDWLRQ��:0)���$PHULFDQ�$VVRFLDWLRQ�RI5HWLUHG� 3HUVRQV� ��:LVFRQVLQ� �$$53�:���:LVFRQVLQ� &RPPXQLW\� $FWLRQ� 3URJUDP�$VVRFLDWLRQ�:,6&$3���0DGLVRQ�*DV�	�(OHFWULF�&RPSDQ\��0*(���:LVFRQVLQ�5HWLUHG�(GXFDWRUV¶�$VVRFLDWLRQ�:5($���:LVFRQVLQ¶V�(QYLURQPHQWDO�'HFDGH��:('���5(1(:�:LVFRQVLQ��:LVFRQVLQ�$OOLDQFH�RI&LWLHV��:LVFRQVLQ�7RZQV�$VVRFLDWLRQ��:LVFRQVLQ�1DWLRQDO�)DUPHUV�2UJDQL]DWLRQ��DQG�,QWHUQDWLRQDO%URWKHUKRRG�RI�(OHFWULF�:RUNHUV���/RFDO�������,%(:��
���&)&�ZDV�IRUPHG�LQ������� ,WV�SXUSRVH�LV�WR�VXSSRUW�SUXGHQW��VHTXHQWLDO�FKDQJH�LQ�:LVFRQVLQ¶VHOHFWULF�LQGXVWU\�ZKLFK

Â PDLQWDLQV�ORZ�FRVW��UHOLDEOH�HOHFWULF�VHUYLFH�
Â EHQHILWV�DOO�UHVLGHQWLDO��FRPPHUFLDO��DQG�LQGXVWULDO�FXVWRPHUV�
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Â SURWHFWV�:LVFRQVLQ�MREV�DQG�DGYDQFHV�HFRQRPLF�GHYHORSPHQW�
Â SURPRWHV�HQYLURQPHQWDO�UHVSRQVLELOLW\�

�� 2%-(&7,9(6�2)�3(7,7,21
7KLV�SURSRVDO�LV�GHVLJQHG�WR�DFFRPSOLVK�WKH�IROORZLQJ�REMHFWLYHV�
Â SHUPLW� QHZ� JHQHUDWLRQ� LQ� :LVFRQVLQ� WR� EH� EXLOW� LPPHGLDWHO\� WKURXJK� H[LVWLQJ� 36&SURFHGXUHV�
Â FUHDWH� HFRQRPLF� LQFHQWLYHV� WR� HQFRXUDJH� LQFXPEHQWV� DQG� QHZ� HQWUDQWV� YROXQWDULO\� WRFRQVWUXFW� QHZ� JHQHUDWLRQ� LQ�:LVFRQVLQ�ZLWKLQ� WKH� FXUUHQW� UHJXODWRU\� UHJLPH�� LQFOXGLQJSHUPLWWLQJ�WKRVH�XWLOLWLHV�ZKLFK�KDYH�H[SUHVVHG�D�GHVLUH�WR�EXLOG�WR�GR�VR�ZLWKRXW�GLVWXUELQJWKH�FXUUHQW�UHODWLRQVKLS�EHWZHHQ�H[LVWLQJ�JHQHUDWLRQ�DQG�FXVWRPHUV�
Â DYRLG�D�SURWUDFWHG�OHJLVODWLYH�EDWWOH�RYHU�VSLQRII�RI�H[LVWLQJ�SODQWV�WR�XQUHJXODWHG�*HQ&RV�WKDWOLNHO\�ZRXOG�UHVXOW�LQ�:LVFRQVLQ�DQRWKHU�\HDU�GRZQ�WKH�URDG�ZLWK�QR�SURJUHVV�
Â WDNH�DFWLRQ�QRZ�WR�DYRLG�&DOLIRUQLD�VW\OH�GHUHJXODWLRQ��ZLWK�LWV�DWWHQGDQW�VN\URFNHWLQJ�SULFHV�ORVV�RI�UHOLDELOLW\��DQG�HFRQRPLF�GLVWUHVV�
Â DYRLG�WKH�IHGHUDOL]DWLRQ�RI�JHQHUDWLRQ�LQ�:LVFRQVLQ�DQG�NHHS�VXFK�RYHUVLJKW�ZLWK�WKH�36&WR�DYRLG�ORVV�RI�VWDWH�FRQWURO�
Â UHFRJQL]H� WKDW� WKH� 36&� DW� WKH� HQG� RI� WKH� GD\� KDV� WKH� FHQWUDO� REOLJDWLRQ� WR� DVVXUH� WKDWJHQHUDWLRQ�LV�EXLOW�DQG�WKDW�WKH�6WDWH�RI�:LVFRQVLQ�LV�SURWHFWHG��DQG�SURYLGH�D�SURFHVV�E\ZKLFK��LI�SDUWLHV�GR�QRW�UHVSRQG�WR�LQFHQWLYHV�IRU�YROXQWDU\�FRQVWUXFWLRQ��WKH�36&�ZLOO�KDYHRIIHUHG�UHDVRQDEOH�YROXQWDU\�RSWLRQV�SULRU�WR�UHTXLULQJ�FRQVWUXFWLRQ��
�� /(*$/�%$6,6�2)�3(7,7,21
7KLV�3HWLWLRQ�LV�ILOHG�SXUVXDQW�WR�WKH�IROORZLQJ�VWDWXWHV�

��� 6HFWLRQ�����������&RPPLVVLRQ� ,QLWLDWLYH��ZKLFK� DXWKRUL]HV� WKH�&RPPLVVLRQ� WRLQLWLDWH�D�SURFHHGLQJ�DQG�WDNH�DFWLRQ�LQ�DQ\�PDWWHU�ZLWKLQ�LWV�MXULVGLFWLRQ�
��� 6HFWLRQ�����������8WLOLW\�&KDUJHV�DQG�6HUYLFH��ZKLFK�UHTXLUHV�SXEOLF�XWLOLWLHV�WRIXUQLVK�UHDVRQDEO\�DGHTXDWH�VHUYLFH�DQG�IDFLOLWLHV��DW�MXVW�DQG�UHDVRQDEOH�UDWHV�
�� 6HFWLRQ� ������� 6XPPDU\� ,QYHVWLJDWLRQV�� ZKLFK� DOORZV� WKH� &RPPLVVLRQ� WRVXPPDULO\�LQYHVWLJDWH�DQG�WDNH�DFWLRQ�LI�LW�EHOLHYHV�WKDW�HOHFWULF�VHUYLFH�LV�RU�ZLOO�EH
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LQDGHTXDWH�RU�LI�LW�EHOLHYHV�WKDW�DQ�LQYHVWLJDWLRQ�RI�DQ\�PDWWHU�UHODWLQJ�WR�DQ\�SXEOLFXWLOLW\�VKRXOG�IRU�DQ\�UHDVRQ�EH�PDGH�
�� 6HFWLRQ�����������5HDVRQDEOH�6HUYLFH��ZKLFK�SHUPLWV�WKH�&RPPLVVLRQ�WR�PDNH�DQ\MXVW�DQG�UHDVRQDEOH�RUGHU�UHODWLQJ�WR�D�VHUYLFH�WR�EH�IXUQLVKHG�LQ�WKH�IXWXUH��LI�LW�ILQGVWKDW�DQ\�VHUYLFH�LV�RU�ZLOO�EH�LQDGHTXDWH��RU�WKDW�DQ\�VHUYLFH�ZKLFK�UHDVRQDEO\�FDQ�EHGHPDQGHG��FDQQRW�RU�ZLOO�QRW�EH�REWDLQHG�
�� 6HFWLRQ���������5HOLDELOLW\�RI�(OHFWULF�6HUYLFH��ZKLFK�DXWKRUL]HV�WKH�&RPPLVVLRQ�LI�LW�GHWHUPLQHV�WKDW�D�SXEOLF�XWLOLW\�DIILOLDWH�LV�QRW�PDNLQJ�VXIILFLHQW�LQYHVWPHQWV�LQLWV�IDFLOLWLHV�WR�HQVXUH�UHOLDEOH�HOHFWULF�VHUYLFH��WR�RUGHU�VXFK�XWLOLW\�WR�PDNH�DGHTXDWHLQYHVWPHQWV�

3HWLWLRQHU�VHHNV�WR�PDNH�WKH�SROLFLHV�DQG�SURFHGXUHV�RI�WKH�*HQHUDWLRQ�$FWLRQ�3ODQ�DSSOLFDEOH�WR�WKHIROORZLQJ�SHUVRQV�
:LVFRQVLQ�(OHFWULF�3RZHU�&RPSDQ\����:HVW�0LFKLJDQ�6WUHHW0LOZDXNHH��:LVFRQVLQ������
:LVFRQVLQ�3XEOLF�6HUYLFH�&RUSRUDWLRQ����1RUWK�$GDPV�6WUHHW*UHHQ�%D\��:LVFRQVLQ������
:LVFRQVLQ�3RZHU�	�/LJKW�&RPSDQ\����:HVW�:DVKLQJWRQ�$YHQXH0DGLVRQ��:LVFRQVLQ������
0DGLVRQ�*DV�	�(OHFWULF�&RPSDQ\����6RXWK�%ODLU�6WUHHW0DGLVRQ��:LVFRQVLQ������

%HFDXVH�WLPH�LV�RI� WKH�HVVHQFH�UHJDUGLQJ�D�*HQHUDWLRQ�$FWLRQ�3ODQ��3HWLWLRQHU� UHTXHVWV� WKDW� WKH&RPPLVVLRQ�DFW�XSRQ�LQ�WKLV�PDWWHU�DV�H[SHGLWLRXVO\�DV�SUDFWLFDO��FRQVLVWHQW�ZLWK�DSSOLFDEOH�OHJDOUHTXLUHPHQWV�
�� 5($6216�)25�3(7,7,21
,Q�VXSSRUW�RI�WKLV�3HWLWLRQ��3HWLWLRQHU�VWDWHV�WKH�IROORZLQJ�
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$��7+(5(�,6�$�35(66,1*�1(('�72�%8,/'�$'',7,21$/�*(1(5$7,21�)$&,/,7,(6,1�7+(�($67(51�:,6&216,1�87,/,7,(6��(:8��5(*,21�2)�7+(�67$7(�
���,Q�KLV�UHFHQW�VSHHFK�DW�:LVFRQVLQ¶V�(FRQRPLF�6XPPLW��*RYHUQRU�7KRPSVRQ�VWDWHG�

$Q\�SODQ�IRU�D�QHZ�HFRQRP\�PXVW�DJJUHVVLYHO\�DGGUHVV�RXU�VWDWH¶V�GLUH�HQHUJ\�QHHGV�7KH�JUHDWHVW�WKUHDW�ULJKW�QRZ�WR�RXU�FXUUHQW�DQG�IXWXUH�HFRQRPLHV�LV�RXU�IUDJLOH�HQHUJ\VXSSO\���:H�PXVW�FRPH�WRJHWKHU�WR�PDNH�VXUH�ZH�DUH�SURGXFLQJ�DQG�WUDQVSRUWLQJHQRXJK�HQHUJ\�LQWR�RXU�VWDWH�
���7KH�&RPPLVVLRQ�UHFHQWO\�LVVXHG�LWV�ILUVW�6WUDWHJLF�(QHUJ\�$VVHVVPHQW�SXUVXDQW�WR�VHF�������������6WDWV���7KH�6($�SURMHFWV�WKDW�³SHDN�SRZHU�UHTXLUHPHQWV��RQ�D�VWDWHZLGH�EDVLV��DUH�H[SHFWHG�WR�JURZDW�DSSUR[LPDWHO\�� SHUFHQW�SHU�\HDU´��S� [YL����,W�DOVR�QRWHV�WKDW��ZKLOH�PHJDZDWW�KRXU�VDOHV�IRU�WKHVWDWH�FRQWLQXH�WR�LQFUHDVH�DW�� SHUFHQW�SHU�\HDU��³QR�EDVH�ORDG�JHQHUDWLQJ�XQLWV�KDYH�EHHQ�SODFHG�LQVHUYLFH�VLQFH��������S� [[���
���(DVWHUQ�:LVFRQVLQ�QHHGV�D�QXPEHU�RI�QHZ�SRZHU�SODQWV�WR�PHHW�SURMHFWHG�ORDG�JURZWK���(DVWHUQ:LVFRQVLQ�ZLOO�QHHG�HYHQ�PRUH�DGGLWLRQDO�JHQHUDWLQJ�FDSDFLW\�LI�SURSRVHG�WUDQVPLVVLRQ�SURMHFWV�DUHQRW�EXLOW���:KLOH�D��QXPEHU�RI�SURSRVHG�SODQWV�KDYH�EHHQ�UHSRUWHG�LQ�WKH�SUHVV��LW�UHPDLQV�XQFOHDUZKHWKHU�VXIILFLHQW�QHZ�JHQHUDWLRQ�ZLOO�EH�EXLOW�LQ�WLPH�WR�PHHW�SURMHFWHG�QHHG�
���7KLV�HOHFWULF�VKRUWDJH�WKUHDWHQV�WR�VHULRXVO\�KDUP�:LVFRQVLQ¶V�FLWL]HQV�DQG�EXVLQHVVHV�DQG�RXUVWDWH¶V�IXWXUH�HFRQRPLF�GHYHORSPHQW�
%�� :,6&216,1¶6� (/(&75,&� 38%/,&� 87,/,7,(6� $1'� ,1'(3(1'(17� 32:(5352'8&(56�6+28/'�%27+�%(�(1&285$*('�72�%8,/'�1(('('�1(:�32:(53/$176�
��� :LVFRQVLQ�HOHFWULF�SXEOLF�XWLOLWLHV�KDYH�DQ�REOLJDWLRQ�WR�VHUYH���8QGHU�VHF����������6WDWV���WKH\KDYH�D�GXW\�WR�IXUQLVK�DGHTXDWH�HOHFWULF�VHUYLFH�DQG�IDFLOLWLHV�DW�MXVW�DQG�UHDVRQDEOH�UDWHV�
���7KH\�FDQ�GLVFKDUJH�WKDW�GXW\�E\�DSSO\LQJ�IRU�DXWKRULW\�WR�FRQVWUXFW�DQG�FRQVWUXFWLQJ�DGGLWLRQDOJHQHUDWLRQ� IDFLOLWLHV� SXUVXDQW� WR� VHF�� ������� DQG� ��������� 6WDWV��� DQG� E\� LVVXLQJ� 5HTXHVWV� IRU3URSRVDOV�DQG�SXUFKDVLQJ�HOHFWULF�FDSDFLW\�DQG�HQHUJ\�IURP�LQGHSHQGHQW�ZKROHVDOH�PHUFKDQW�SODQWV�
���:LVFRQVLQ�HOHFWULF�SXEOLF�XWLOLWLHV�KDYH�D�QXPEHU�RI�EURZQILHOG�VLWHV��LQFOXGLQJ�5RFN�5LYHU�DQG1RUWK�2DN�&UHHN��RQ�ZKLFK�QHZ�SRZHU�SODQWV�FRXOG�EH�H[SHGLWLRXVO\� FRQVWUXFWHG�� �:LVFRQVLQHOHFWULF�SXEOLF�XWLOLWLHV�DOVR�KDYH�WKH�H[SHULHQFH�DQG�H[SHUWLVH�UHTXLUHG�WR�EXLOG�DGGLWLRQDO�JHQHUDWLRQIDFLOLWLHV�
���$W�WKH�VDPH�WLPH��SXUVXDQW�WR�VHF����������6WDWV��FRPSHWLWLRQ�LV�WKH�IXQGDPHQWDO�HFRQRPLF�SROLF\RI�WKH�VWDWH��DQG�WKH�&RPPLVVLRQ�VKRXOG�VHHN�WR�LQFUHDVH�WKH�OHYHO�RI�ZKROHVDOH�FRPSHWLWLRQ�LQ�WKH:LVFRQVLQ�HOHFWULF�LQGXVWU\�



�

���7KH�&RPPLVVLRQ�FDQ�SURPRWH�ZKROHVDOH�FRPSHWLWLRQ�LQ�WKH�HOHFWULF�LQGXVWU\�E\�DGRSWLQJ�SROLFLHVZKLFK�HQFRXUDJH�WKH�FRQVWUXFWLRQ�RI�XQDIILOLDWHG�ZKROHVDOH�PHUFKDQW�SODQWV�LQ�WKH�VWDWH���7KLV�ZLOOSXW�FRPSHWLWLYH�SUHVVXUH�RQ� WKH� IL[HG�DQG�RSHUDWLQJ�FRVWV�RI�QHZ�JHQHUDWLRQ�� IRU� WKH�EHQHILW�RIZKROHVDOH�DQG�UHWDLO�FXVWRPHUV�
���7KH�&RPPLVVLRQ�DOVR�FDQ�SURPRWH�ZKROHVDOH�FRPSHWLWLRQ�LQ�WKH�HOHFWULF�LQGXVWU\�E\�HQFRXUDJLQJ:LVFRQVLQ¶V� HOHFWULF�SXEOLF�XWLOLWLHV� WR�SXUFKDVH�QHHGHG� HOHFWULFLW\� IURP� LQGHSHQGHQW�ZKROHVDOHPHUFKDQW�SODQWV�LQ�WKH�VWDWH���6XFK�SURMHFWV�XVXDOO\�QHHG�XWLOLW\�DQFKRU�WHQDQWV�LQ�RUGHU�WR�EH�YLDEOH�,Q������$FW�����WKH�OHJLVODWXUH�UHTXLUHG�HOHFWULF�SXEOLF�XWLOLWLHV�LQ�HDVWHUQ�:LVFRQVLQ�WR�SURFXUHDGGLWLRQDO�HOHFWULF�FDSDFLW\�IURP�VXFK�XQDIILOLDWHG�JHQHUDWRUV�
���3URFXUHPHQW�RI�HOHFWULFLW\�IURP�XQDIILOLDWHG�ZKROHVDOH�PHUFKDQW�SODQWV�ZRXOG�DOVR�EH�FRQVLVWHQWZLWK�WKH�UHFHQW�UHSRUW�RQ�JHQHUDWLRQ�PDUNHW�SRZHU�E\�WKH�&RPPLVVLRQ¶V�FRQVXOWDQW��ZKLFK�IRXQG�DFRQFHQWUDWLRQ� RI� JHQHUDWLRQ� RZQHUVKLS� LQ�:LVFRQVLQ�� DQG�ZLWK� WKH� OHJLVODWXUH¶V� FRQFHUQ� DERXWDIILOLDWHG�LQWHUHVW�WUDQVDFWLRQV��DV�VHW�IRUWK�LQ�VHF�����������P��F������������DQG�������������6WDWV�
&��7+(�&200,66,21�6+28/'�352037/<�'(7(50,1(�+2:�7+(6(�1(('('1(:�32:(5�3/$176�6+$//�%(�&216758&7('�
���7KH�&RPPLVVLRQ�KDV�EURDG��H[SOLFLW�DXWKRULW\�XQGHU�FXUUHQW��ODZ�WR�GHWHUPLQH�KRZ�QHFHVVDU\DGGLWLRQDO�HOHFWULF�VHUYLFH�DQG�DGGLWLRQDO�JHQHUDWLRQ�IDFLOLWLHV�VKDOO�EH�SURYLGHG�WR�FXVWRPHUV�DW�MXVWDQG�UHDVRQDEOH�UDWHV���6HH�VHF�������������������������������������������������������������������6WDWV�
���5HJXODWRU\�XQFHUWDLQW\�DULVLQJ�IURP�WKH�GHUHJXODWLRQ�GHEDWH�KDV�UHVXOWHG�LQ�FOHDU�UHOXFWDQFH�RQ�WKHSDUW�RI�SXEOLF�XWLOLWLHV�WR�LQYHVW�ODUJH�VXPV�RI�FDSLWDO�LQ�QHHGHG�QHZ�SRZHU�SODQWV���7KH�&RPPLVVLRQFDQ�UHVROYH�WKLV�XQFHUWDLQW\�E\�H[SHGLWLRXVO\�DGRSWLQJ�FOHDU�DQG�VSHFLILF�SROLFLHV�UHJDUGLQJ�QHZ�SODQWFRQVWUXFWLRQ�E\�VXFK�XWLOLWLHV�
���&RQVLVWHQW�ZLWK�WKH�UHTXLUHPHQW�RI�VHF�������������G���WKDW�DQ\�VXFK�QHZ�IDFLOLWLHV�QRW�KDYH�DPDWHULDO� DGYHUVH� LPSDFW� RQ� ZKROHVDOH� FRPSHWLWLRQ�� WKH� &RPPLVVLRQ� FDQ� DGRSW� SROLFLHV� ZKLFKHQFRXUDJH� FRQVWUXFWLRQ� E\� D� FRPELQDWLRQ� RI� ERWK� SXEOLF� XWLOLWLHV� DQG� LQGHSHQGHQW� ZKROHVDOHPHUFKDQW�SODQWV�
���)XHO�GLYHUVLW\�LV�HVVHQWLDO�LQ�WKH�HOHFWULF�LQGXVWU\�LQ�RUGHU�WR�UHGXFH�WKH�ULVNV�RI�RYHUGHSHQGHQFHRQ�D�VLQJOH� IXHO��RI� IXHO�VXSSO\�VKRUWDJHV��DQG�RI� IXHO�SULFH� LQFUHDVHV�� �9LUWXDOO\�DOO�RI� WKH�QHZJHQHUDWLRQ�DGGHG��LQ�:LVFRQVLQ�DQG�WKH�8SSHU�0LGZHVW�LQ�WKH�ODVW�ILIWHHQ�\HDUV��RU�FXUUHQWO\�XQGHUFRQVWUXFWLRQ�RU�SHUPLWWLQJ��LV�JDV�ILUHG�DQG�ZLOO�UHO\�RQ�LQWHUUXSWLEOH�JDV���1DWXUDO�JDV�SULFHV�KDYHULVHQ�GUDPDWLFDOO\��DQG�GHPDQG�IRU�QDWXUDO�JDV�ZLOO�LQFUHDVH�VXEVWDQWLDOO\�DV�QHZ�JHQHUDWLRQ�FRPHVRQ�OLQH���7KLV�LQFUHDVHG�GHPDQG�PD\�PDNH�JDV�VXSSO\�LQWHUUXSWLRQV�PRUH�OLNHO\��
���&RQVLVWHQW�ZLWK�WKH�UHTXLUHPHQWV�RI�VHF����������DQG����������6WDWV���ZKLFK�HVWDEOLVKHV�HQHUJ\SULRULWLHV��WR�WKH�H[WHQW�FRVW�HIIHFWLYH�DQG�WHFKQLFDOO\�IHDVLEOH��WKH�&RPPLVVLRQ�VKRXOG�WKRURXJKO\
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HYDOXDWH�WKH�EHQHILWV�DQG�EXUGHQV�RI�WHFKQRORJLHV�ZKLFK�GR�QRW�XVH�QDWXUDO�JDV�DV�D�SULPDU\�HOHFWULFIXHO���7KLV�HYDOXDWLRQ�VKRXOG�LQFOXGH�FOHDQ�FRDO�WHFKQRORJ\�IRU�EDVHORDG�DSSOLFDWLRQV��DQG�UHQHZDEOHVWHFKQRORJ\�IRU�RWKHU�XVHV���7KH�&RPPLVVLRQ�VKRXOG�GHWHUPLQH�ZKHWKHU�WKH�FRQVWUXFWLRQ�RI�SODQWVXVLQJ�VXFK�WHFKQRORJLHV�DQG�LQFRUSRUDWLQJ�RWKHU�HQYLURQPHQWDO�FRPPLWPHQWV�ZRXOG�SURGXFH�QHWHQYLURQPHQWDO�JDLQV��
���7KH�&RPPLVVLRQ�FDQ�SURPSWO\�PDNH�DOO�RI�WKHVH�GHWHUPLQDWLRQV�ZLWK�WKH�VFRSH�RI�LWV�FXUUHQWVWDWXWRU\�DXWKRULW\�
'��63,1�2))6�2)�7+(�67$7(¶6�32:(5�3/$176�,172�121�87,/,7<�*(1&26�$5(127�/$:)8/��$5(�127�1(&(66$5<�72�*(7�1(:�32:(5�3/$176�%8,/7��$1':28/'� &$86(� 180(5286� 352%/(06�� ,1&/8',1*� /266� 2)� 67$7(-85,6',&7,21�
���7ZR�HQHUJ\�KROGLQJ�FRPSDQLHV�KDYH�UHFHQWO\�SURSRVHG�UHPRYLQJ�WKHLU�QRQ�QXFOHDU�SRZHU�SODQWVIURP�WKH�UDWH�EDVH��DQG�WUDQVIHUULQJ�WKHP�WR�D�QRQ�XWLOLW\�DIILOLDWH�RU�*HQ&R�
���6XFK�SURSRVDOV�DUH�FOHDUO\�XQODZIXO�XQGHU�FXUUHQW�ODZ��DQG�ZRXOG�UHTXLUH�PDMRU�VWDWXWRU\�FKDQJHV�$PRQJ�WKH�EULJKW�OLQH�SURKLELWLRQV�DQG�UHVWULFWLRQV�ZKLFK�DSSO\�WR�DQ\�WUDQVIHU�RI�SRZHU�SODQWVRZQHG�E\�SXEOLF�XWLOLW\�DIILOLDWHV�RI�DQ�HQHUJ\�KROGLQJ�FRPSDQ\�WR�D�QRQ�XWLOLW\�DIILOLDWH�RU�*HQ&RDUH�WKH�IROORZLQJ�
Â 7UDQVIHU�RI�5HDO�3URSHUW\�� �6HF�������������N���SURKLELWV� WKH� WUDQVIHU�RI� UHDO�SURSHUW\ZKLFK� LV�XVHG� WR�SURYLGH�XWLOLW\�VHUYLFH� WR�D�QRQ�XWLOLW\�*HQ&R�H[FHSW�E\�SXEOLF� VDOH�RURIIHULQJ�WR�WKH�KLJKHVW�TXDOLILHG�ELGGHU���%RWK�WKH�ODQG�DQG�WKH�SRZHU�SODQWV�ORFDWHG�RQ�WKDWODQG�DUH�UHDO�SURSHUW\�VXEMHFW�WR�WKLV�UHTXLUHPHQW�
Â 7UDQVIHU�RI�2WKHU�3URSHUW\�� 6HF�������������V��SURYLGHV�WKDW�WKH�36&�PD\�DSSURYH�WKHWUDQVIHU�RI�RWKHU�SURSHUW\��LQFOXGLQJ�SHUVRQDO�SURSHUW\��IURP�D�SXEOLF�XWLOLW\�DIILOLDWH�WR�DQRQ�XWLOLW\�DIILOLDWH�RQO\�LI����WKH�XWLOLW\�LV�FRPSHQVDWHG�DW�IDLU�PDUNHW�YDOXH��DQG����WKH�XWLOLW\KDV�PLQLPL]HG�VXFK�WUDQVIHUV�
Â 8VH�RI�8WLOLW\�(PSOR\HV�� 6HF�������������U��SURYLGHV�WKDW�WKH�36&�PD\�DSSURYH�WKH�XVH�RIXWLOLW\�HPSOR\HV�E\�D�QRQ�XWLOLW\�*HQ&R�RQO\�LI����WKH�XWLOLW\�LV�FRPSHQVDWHG�DW�IDLU�PDUNHWYDOXH�IRU�VXFK�XVH�����WKH�XVH�RI�VXFK�HPSOR\HV�GRHV�QRW�KDYH�DQ\�DQWL�FRPSHWLWLYH�LPSDFWRQ�DQ\�FRPSHWLWRU�RI�WKH�QRQ�XWLOLW\�*HQ&R��DQG����WKH�XWLOLW\�KDV�PLQLPL]HG�VXFK�XVH�
Â 6XEVLG\�E\�8WLOLW\�5DWHSD\HUV���6HF�������������I��SURYLGHV�WKDW�D�QRQ�XWLOLW\�*HQ&R�PD\QRW�EH�VXEVLGL]HG�PDWHULDOO\�E\�SXEOLF�XWLOLW\�UDWHSD\HUV��
Â $IILOLDWHG�:KROHVDOH�0HUFKDQW�3ODQWV��������$FW�����DXWKRUL]HG�QHZ�DIILOLDWHG�ZKROHVDOHPHUFKDQW�SODQWV�ZKLFK�GLG�QRW�VHUYH�WKH�QHHGV�RI�UHWDLO�SXEOLF�XWLOLW\�UDWHSD\HUV���6HH�VHF������������Z���VHF�������������G�����DQG�VHF�����������P����+RZHYHU��H[LVWLQJ�XWLOLW\�SODQWV



�

FDQQRW�EHFRPH�DIILOLDWHG�PHUFKDQW�SODQWV��EHFDXVH�WKH�VWDWXWH�FRYHUV�QHZ�QRQ�XWLOLW\�FDSDFLW\RQO\���$OVR��DIILOLDWHG�PHUFKDQW�SODQWV�FDQQRW�EH�XVHG�DV�WKH�PHDQV�E\�ZKLFK�WKH�SXEOLF�XWLOLW\�DIILOLDWH�PHHWV�LWV�RZQ�ORDG�JURZWK�QHHGV��EHFDXVH�WKHQ�LW�LV�QRW�D�PHUFKDQW�SODQW�
Â 7KUHH�<HDU�/LPLWDWLRQ� �����$FW�����DOVR�SURYLGHG�WKDW�DQ�DIILOLDWHG�ZKROHVDOH�PHUFKDQWSODQW�PD\�QRW�PDNH�D�ILUP�VDOH�WR�LWV�SXEOLF�XWLOLW\�DIILOLDWH�IRU�D�SHULRG�RI�WKUHH�\HDUV�RUPRUH��6HF�����������P��F���
���,Q�DGGLWLRQ�WR�WKHVH�VSHFLILF�SURYLVLRQV��WKH�WZR�*HQ&R�SURSRVDOV�ZRXOG�IXQGDPHQWDOO\�DOWHU�WKHJHQHUDO�UHJXODWRU\�FRPSDFW�HVWDEOLVKHG�E\�&KDSWHU�����RI�WKH�:LVFRQVLQ�VWDWXWHV��DFFRUGLQJ�WR�ZKLFKHOHFWULF�SXEOLF�XWLOLWLHV�HQMR\�DQ�H[FOXVLYH��LQGHWHUPLQDWH�SHUPLW�WR�SURYLGH�UHWDLO�HOHFWULF�VHUYLFH�LQH[FKDQJH�IRU�GHYRWLQJ�SRZHU�SODQWV�DQG�RWKHU�DVVHWV�WR�SXEOLF�XWLOLW\�SXUSRVHV��DQG�VXEMHFWLQJ�WKHPWR�UHJXODWLRQ�XQGHU�&KDSWHU�������7KH�HVVHQWLDO�WHUP�RI�WKH�UHJXODWRU\�FRPSDFW�LV�WKDW�UDWHSD\HUV�DUHHQWLWOHG�WR�UHOLDEOH�VHUYLFH�DW�MXVW�DQG�UHDVRQDEOH�UDWHV��DQG�XWLOLWLHV�DUH�HQWLWOHG�WR�UHFRYHU�WKHLU�FRVW�EDVHG�UHYHQXH�UHTXLUHPHQWV�DQG�WR�HDUQ�D�UHDVRQDEOH�UHWXUQ�RQ�WKHLU�LQYHVWPHQWV���7KH�WZR�*HQ&RSURSRVDOV�ZRXOG�UHSODFH�WKLV�UHJXODWRU\�FRPSDFW�ZLWK�D�ZKROHVDOH�SRZHU�FRQWUDFW�VXEMHFW�WR�)(5&MXULVGLFWLRQ�DQG�ZRXOG�WUDQVIHU�WKH�HQWLUH�GLIIHUHQFH�EHWZHHQ�WKH�PDUNHW�YDOXH�DQG�WKH�ERRN�YDOXHRI�H[LVWLQJ�SODQWV��³PDUNHW�WR�ERRN�SUHPLXP´�RU�³VWUDQGHG�EHQHILWV´��WR�VKDUHKROGHUV���
���$V�RFFXUUHG�LQ�&DOLIRUQLD��VXFK�SURSRVDOV�ZRXOG�UHPRYH�WKH�VWDWH¶V�PDMRU�JHQHUDWLQJ�DVVHWV�IURPVWDWH�MXULVGLFWLRQ�DQG�VXEMHFW�WKHP�WR�IHGHUDO�MXULVGLFWLRQ���7KLV�ZRXOG�PHDQ�WKDW�ERWK�WKH�:LVFRQVLQOHJLVODWXUH�DQG� WKH�&RPPLVVLRQ�ZRXOG� ORVH�PXFK�RI� WKHLU�DXWKRULW\� WR� LQVXUH� ORZ�FRVW�� UHOLDEOHHOHFWULFLW\�IRU�:LVFRQVLQ�FXVWRPHUV���6XFK�D�IXQGDPHQWDO�ORVV�RI�UHJXODWRU\�DXWKRULW\�DW�D�WLPH�RIJHQHUDWLRQ� VFDUFLW\� ZRXOG� EH� D� FRVWO\� PLVWDNH�� � ,Q� &DOLIRUQLD� WKLV� \HDU� HOHFWULF� SULFHV� KDYHVN\URFNHWHG�� DQG� UHOLDELOLW\� KDV� VXIIHUHG�� � &DOLIRUQLD� KDV� GHFODUHG� LWV� ILUVW�HYHU� 6WDJH� �� SRZHUHPHUJHQFLHV��DQG�UROOLQJ�EODFNRXWV�KDYH�EHHQ�DYHUWHG�RQO\�E\�WKH�LPSOHPHQWDWLRQ�RI�H[WUDRUGLQDU\DQG�FRVWO\�PHDVXUHV���7KH�WZR�ODUJHVW�&DOLIRUQLD�LQYHVWRU�RZQHG�XWLOLWLHV�DUH�LQ�VHULRXV�ILQDQFLDOGLIILFXOW\��DQG�WKH�&DOLIRUQLD�38&�KDV�KDG�WR�LPSRVH�HPHUJHQF\�UDWH�LQFUHDVHV�RQ�UHWDLO�FXVWRPHUV�
���7KH�VWDWXWRU\�FKDQJHV�ZKLFK�ZRXOG�EH�QHFHVVDU\�LQ�RUGHU�WR�UHPRYH�WKH�VWDWH¶V�SRZHU�SODQWV�IURPVWDWH�UHJXODWLRQ�ZRXOG�EH�YHU\�FRQWURYHUVLDO�DQG�WLPH�FRQVXPLQJ���*LYHQ�WKH�&DOLIRUQLD�H[SHULHQFH�LW�LV�YHU\�XQFHUWDLQ�WKDW�:LVFRQVLQ¶V�SROLF\PDNHUV�ZRXOG�DGRSW�VXFK�FKDQJHV���:LVFRQVLQ�FDQQRWDIIRUG�D�SURWUDFWHG�GHOD\�ZLWK�QR�SURJUHVV�RQ�WKH�LVVXH�RI�JHQHUDWLRQ�LQIUDVWUXFWXUH��
���7KHVH�SURSRVHG�VSLQ�RIIV�UDLVH�D�QXPEHU�RI�RWKHU�VHULRXV�FRQFHUQV���7KH\�ZRXOG�UHVXOW�LQ�D�ORVVRI�WKLV�&RPPLVVLRQ¶V�DELOLW\�WR�RYHUVHH�UDWHV�DQG�SURWHFW�UHWDLO�FXVWRPHUV���7KH�&RPPLVVLRQ�DOVRZRXOG�ORVH�LWV�FXUUHQW�DXWKRULW\�WR�DSSURYH�DQG�FRQGLWLRQ�VDOHV�DQG�PHUJHUV�LQYROYLQJ�VXFK�DVVHWV�&RVWV�WR�UHWDLO�FXVWRPHUV�ZRXOG�EH�IHGHUDOL]HG��DQG�VXEMHFW�WR�)(5&�MXULVGLFWLRQ���:RUNLQJ�RXW�WKHGHWDLOV�RI� WKH�)(5&�MXULVGLFWLRQDO�SRZHU�SXUFKDVH�DJUHHPHQW�ZRXOG�EH�YHU\�GLIILFXOW�DQG� WLPH�FRQVXPLQJ�
���7KHVH�*HQ&R�SURSRVDOV�DOVR�ZRXOG�PDNH�LW�GLIILFXOW�IRU�WKH�OHJLVODWXUH�DQG�WKH�&RPPLVVLRQ�WRDGGUHVV�EDVLF�SROLF\�LVVXHV�DULVLQJ�IURP�HOHFWULF�XWLOLW\�UHVWUXFWXULQJ���)RU�H[DPSOH��LW�ZRXOG�EH�YHU\
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KDUG��LI�QRW�LPSRVVLEOH��WR�GHDO�ZLWK�JHQHUDWLRQ�PDUNHW�SRZHU�SUREOHPV��ZKLFK�ERWK�WKH�&RPPLVVLRQDQG�&)&¶V�VWXG\�KDYH�IRXQG�WR�EH�YHU\�VHYHUH��LQ�WKH�IXWXUH��VLQFH�PRVW�JHQHUDWLQJ�IDFLOLWLHV�ZRXOGEH�EH\RQG�WKH�UHJXODWRU\�DXWKRULW\�RI�WKH�&RPPLVVLRQ���$OVR��WKH�VWDWH�ZRXOG�IRUIHLW�LWV�DELOLW\�WRGHYHORS�DQ�HTXLWDEOH�DOORFDWLRQ�EHWZHHQ�VKDUHKROGHUV�DQG�UDWHSD\HUV�RI� WKH�VXEVWDQWLDO�YDOXH�RU³VWUDQGHG�EHQHILWV´�RI�H[LVWLQJ�SRZHU�SODQWV��YHU\�FRQVHUYDWLYHO\�HVWLPDWHG�DW������ELOOLRQ�RYHU�WKHQH[W�VHYHQ�\HDUV�E\�WKH�&RPPLVVLRQ¶V�VWXG\��
���:LVFRQVLQ�FDQQRW�DIIRUG�IXUWKHU�GHOD\�DQG�FRQWURYHUV\�LQ�VROYLQJ�LWV�HQHUJ\�VKRUWDJH���7KH�VWDWHPXVW�ILQG�SUDFWLFDO�JHQHUDWLRQ�VROXWLRQV�WKDW�DUH�GRDEOH�LQ�WKH�QHDU�WHUP�
(��7+(�&200,66,21�6+28/'�$'237�63(&,),&�1(:�0($685(6�72� ,1685(5(*8/$725<�&(57$,17<� )25�1(:�87,/,7<� 32:(5� 3/$176� $1'� 32:(5385&+$6(6�
5DWH�%DVH�3ODQWV�ZLWK�1HZ�5HJXODWRU\�7UHDWPHQW
���7KH�VWDWH¶V�SXEOLF�XWLOLWLHV�VKRXOG�EH�HQFRXUDJHG�WR�EXLOG�QHZ�UDWH�EDVH�SODQWV�VXEMHFW�WR�D�QHZIRUP�RI�&RPPLVVLRQ�UHJXODWLRQ��GHULYHG�IURP�WKH�&RPPLVVLRQ¶V�H[LVWLQJ�VWDWXWRU\�DXWKRULW\��ZKHUHWKH\�GHPRQVWUDWH�WKDW�WKLV�FRXUVH�LV�SUXGHQW�LQ�OLJKW�RI�DOWHUQDWLYHV�VXFK�DV�SXUFKDVHV�IURP�WKLUGSDUWLHV�
��� 7KH� UDWH�UHFRYHU\� PHFKDQLVPV� IRU� VXFK� QHZ� SODQW� VKRXOG� EH� GHILQHG� DW� WKH� RXWVHW� E\� WKH&RPPLVVLRQ�LQ�DQ�RUGHU�XSRQ�ZKLFK�WKH�XWLOLW\�FDQ�UHO\���7KH�WHUPV�RI�WKLV�RUGHU�ZRXOG�EH�LQFOXGHGLQ�DQ\�VXEVHTXHQW�&$�RU�&3&1�RUGHU�LQYROYLQJ�VXFK�QHZ�SODQW��DQG�LQ�DQ\�UHOHYDQW�UDWH�FDVH�RUGHU�
���7KHVH�QHZ�SODQWV�VKRXOG�EH�WUHDWHG�DV�VWDQG�DORQH�UHJXODWRU\�DVVHWV�IRU�UDWHPDNLQJ�SXUSRVHV��DVLI�SURYLGHG�XQGHU�FRQWUDFW�WR�WKH�GLVWULEXWLRQ�DUP�RI�WKH�XWLOLW\�E\�WKH�JHQHUDWLRQ�DUP�RI�WKH�XWLOLW\�
���7KH�&RPPLVVLRQ��WDNLQJ�LQWR�DFFRXQW�ULVN�GLIIHUHQWLDOV��VKRXOG�GHWHUPLQH�WKH�NH\�ILQDQFLDO�WHUPVDSSOLFDEOH�WR�VXFK�QHZ�SODQWV���7KHVH�PD\�LQFOXGH�VXFK�WHUPV�DV�UHWXUQ�RQ�&RQVWUXFWLRQ�:RUN�LQ3URJUHVV��&:,3���FDSLWDO�VWUXFWXUH��GHSUHFLDWLRQ�SHULRG��PHWKRG�RI�UHFRYHU\�RI�GHSUHFLDWLRQ�H[SHQVH�DQG�UHWXUQ�RQ�FRPPRQ�HTXLW\�
���2WKHU�H[SHQVH�LWHPV��VXFK�DV�RSHUDWLRQV�DQG�PDLQWHQDQFH�DQG�IXHO��VKRXOG�EH�UHFRYHUHG�EDVHG�RQWKHLU�FRVW�
���7KH�&RPPLVVLRQ�DOVR�FRXOG�HVWDEOLVK�SHUIRUPDQFH�VWDQGDUGV�ZLWK�UHVSHFW�WR�DYDLODELOLW\�DQG�RWKHULVVXHV��ZLWK�LQFHQWLYHV�DQG�SHQDOWLHV�GHWHUPLQHG�E\�VSHFLILF�EHQFKPDUNV�
���7KH�&RPPLVVLRQ�VKRXOG�HYDOXDWH�WKH�UDWH�LPSDFWV�RI�DOO�VXFK�PHDVXUHV�RQ�D�UHJXODU�EDVLV��LQ�RUGHUWR�LQVXUH�WKDW�UHVXOWLQJ�UDWHV�UHPDLQ�MXVW�DQG�UHDVRQDEOH�
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��� 7KH� &RPPLVVLRQ� DOVR� VKRXOG� FRQVLGHU� ZKHWKHU� DQG� KRZ� LW� FDQ� DGGUHVV� XS�IURQW� VWUDQGHGFRVW�VWUDQGHG�EHQHILW�LVVXHV�IRU�WKH�QHZ�SODQW���7KLV�VKRXOG�EH�GRQH�LQ�D�ZD\�ZKLFK�LV�FRQVLVWHQW�ZLWKLWV�H[LVWLQJ�VWDWXWRU\�DXWKRULW\�DQG�ZKLFK�GRHV�QRW�SUHMXGLFH�UHVROXWLRQ�RI�WKLV�LVVXH�IRU�H[LVWLQJSODQWV�� � 7KH� XWLOLW\�PD\� SURSRVH� D� VSHFLILF� ULVN�DOORFDWLRQ� IRUPXOD� IRU� QHZ� SODQW�� ZKLFK� IDLUO\DOORFDWHV�ULVNV�DQG�UHZDUGV�DQG�VWUDQGHG�FRVWV�DQG�EHQHILWV�EHWZHHQ�UDWHSD\HUV�DQG�VKDUHKROGHUV��7KLV�DOORFDWLRQ�ZLOO�GHSHQG�XSRQ�WKH�RWKHU�WHUPV�DQG�FRQGLWLRQV�HVWDEOLVKHG�E\�WKH�&RPPLVVLRQ�VXFK�DV�WKH�GHSUHFLDWLRQ�SHULRG����7KH�&RPPLVVLRQ�PD\�DOVR�GHFLGH�WR�GHIHU�UHVROXWLRQ�RI�WKLV�LVVXHWR�D�ODWHU�GDWH��
���7KH�&RPPLVVLRQ�VKRXOG�HQVXUH�WKDW�WKLV�QHZ�UHJXODWRU\�WUHDWPHQW�GRHV�QRW�SUHYHQW�WKH�VWDWH�IURPSURSHUO\� VWUXFWXULQJ�D� � IXWXUH�FRPSHWLWLYH�PDUNHW��RU� IURP�UHPHG\LQJ�JHQHUDWLRQ�PDUNHW�SRZHUSUREOHPV�� �:KROHVDOH�PDUNHW�SRZHU� LVVXHV� VKRXOG� EH� DGGUHVVHG� E\� SHUPLWWLQJ� SDUWLFLSDWLRQ� E\VPDOOHU�XWLOLWLHV�DQG�FRRSHUDWLYHV�LQ�WKH�QHZ�SODQW���7KLV�FDQ�EH�DFKLHYHG�WKURXJK�RZQHUVKLS��WKURXJKD�FRVW�EDVHG��SXUFKDVH�SRZHU�DJUHHPHQW��RU�WKURXJK�RWKHU�PHDVXUHV���5HWDLO�PDUNHW�SRZHU�LVVXHVVKRXOG�EH�GHIHUUHG�
,QQRYDWLYH�)LQDQFLQJ�$UUDQJHPHQWV�IRU�1HZ�3ODQWV
���7KH�&RPPLVVLRQ�VKRXOG�EH�IOH[LEOH�LQ�HQWHUWDLQLQJ�DQG�DSSURYLQJ�QHZ�ILQDQFLQJ�PHFKDQLVPVZKLFK�ZRXOG�IDFLOLWDWH�FRQVWUXFWLRQ�RI�QHZ�SRZHU�SODQWV�E\�SXEOLF�XWLOLWLHV�
��� 6XFK� DUUDQJHPHQWV� FRXOG� LQFOXGH� WKLUG�SDUW\� ILQDQFLQJ� YHKLFOHV�� ³V\QWKHWLF� OHDVHV�´� DQG�RUFRQVWUXFWLRQ�DQG�RZQHUVKLS�E\�DQ�DIILOLDWH�OHVVRU�ZLWK�D�ORQJ�WHUP�RSHUDWLQJ�OHDVH�EDFN�WR�WKH�XWLOLW\�
��� 7KHVH�ZRXOG� EH� ILQDQFLQJ� YHKLFOHV� RQO\�� � 7KH� RZQHU�ZRXOG� EH� D� SDVVLYH� HQWLW\� DQG� QRW� DQRSHUDWLQJ�HQWLW\���7KH�RZQHUVKLS�HQWLW\�FRXOG�LQFOXGH�DV�LQYHVWRUV�XQDIILOLDWHG�WKLUG�SDUWLHV��VXFK�DVEDQNV�RU�RWKHU�ILQDQFLDO�LQVWLWXWLRQV��DQG�SXEOLF�XWLOLWLHV��LQ�FRPSOLDQFH�ZLWK�WKH�DIILOLDWHG�LQWHUHVWODZV��
���:LVFRQVLQ�HOHFWULF�XWLOLWLHV�VKRXOG�KDYH�FRPSOHWH�FRQWURO�RYHU�WKH�RSHUDWLRQ��PDLQWHQDQFH��DQGGLVSDWFK�RI�WKH�QHZ�SODQW�
��� 3D\PHQWV� WR� WKH� RZQHUVKLS� HQWLW\� VKRXOG� EH� HTXLYDOHQW� WR� D� UDWH�EDVHG�� IL[HG�FRVW� UHYHQXHUHTXLUHPHQW���7KH�XWLOLWLHV�VKRXOG�SD\�RSHUDWLRQ�DQG�PDLQWHQDQFH�FRVWV�DQG�IXHO�FRVWV�GLUHFWO\�
��� 7KH� &RPPLVVLRQ� DOVR� FRXOG� FRQVLGHU� DSSURYLQJ� DQ� DUUDQJHPHQW� XQGHU� ZKLFK� XWLOLWLHV� JHWRSHUDWLQJ�OHDVH� DFFRXQWLQJ� EHQHILWV� DQG� WKH� VDYLQJV� IURP� D� ORZHU� FDSLWDO� FRVW� GXH� WR� D� � PRUHOHYHUDJHG�FDSLWDO�VWUXFWXUH�DUH�VKDUHG�EHWZHHQ�VKDUHKROGHUV�DQG�UDWHSD\HUV�
���7KH�WHUP�RI�WKH�DUUDQJHPHQW�VKRXOG�EH�D�VXEVWDQWLDO�SRUWLRQ�RI�WKH�OLIH�RI�WKH�SODQW���5XOHV�IRU�WKHHQG�RI�WKH�WHUP�DOVR�VKRXOG�EH�DGGUHVVHG�



��

,QFHQWLYH�IRU�3XUFKDVHV
��� 7KH� &RPPLVVLRQ� FRXOG� IXUWKHU� WKH� VWDWH¶V� IXQGDPHQWDO� HFRQRPLF� SROLF\� RI� FRPSHWLWLRQ� E\DGRSWLQJ�UHDVRQDEOH�PHDVXUHV�WR�HQFRXUDJH�:LVFRQVLQ�HOHFWULF�SXEOLF�XWLOLWLHV�WR�PDNH�ORQJ�WHUP�ILUP�SXUFKDVHV�IURP�LQGHSHQGHQW�ZKROHVDOH�PHUFKDQW�SODQWV�LQ�WKH�VWDWH��
���0DQ\�:LVFRQVLQ�HOHFWULF�SXEOLF�XWLOLWLHV�DUH�QHW�SXUFKDVHUV�RI�SRZHU�DQG�DUH�LQFUHDVLQJO\�UHOLDQWRQ�ZKROHVDOH� SXUFKDVHV� IURP� WKLUG� SDUWLHV� WR�PHHW� WKHLU� ORQJ�WHUP� VHUYLFH� REOLJDWLRQV� WR� UHWDLOFXVWRPHUV�� � 5HWDLO� FXVWRPHUV� EHQHILW� LI� XWLOLWLHV� EX\� IURP� WKLUG� SDUWLHV� ZKHQ� WKH� FRVW� RI� VXFKSXUFKDVHV�LV�OHVV�WKDQ�WKH�FRVW�RI�EXLOGLQJ�FDSDFLW\�
���7KH�FXVWRP�DQG�SUDFWLFH�LQ�LQGXVWU\�LV�IRU�D�ZKROHVDOHU�SXUFKDVHU�ZKLFK�KDV�HQWHUHG�LQWR�D�ORQJ�WHUP�ILUP�VXSSO\�FRQWUDFW�WR�UHIOHFW�WKH�ULVNV�DQG�REOLJDWLRQV�LQKHUHQW�LQ�VXFK�D�FRQWUDFW�E\�DGGLQJD��UHDVRQDEOH�LQFUHPHQW�RU�PDUJLQ�WR�WKH�WUDQVDFWLRQ�
���7KH�&RPPLVVLRQ�VKRXOG�FRQVLGHU�DSSURYLQJ�VXFK�DQ�LQFUHPHQW�RU�PDUJLQ�ZKHQ�WKH�XWLOLW\�FDQGHPRQVWUDWH� WKDW� WKH�SRZHU�SXUFKDVH�DOWHUQDWLYH�LV�EHQHILFLDO� IRU� LWV�FXVWRPHUV�FRPSDUHG� WR� WKHFRQVWUXFWLRQ�DOWHUQDWLYH�
���7KH�&RPPLVVLRQ�DOVR�VKRXOG�GHWHUPLQH�ZKHWKHU�VXFK�DQ�LQFUHPHQW�VKRXOG��EH�FDOLEUDWHG�WR�LQGXFHSXUFKDVHV�IURP�ZKROHVDOH�PHUFKDQW�SODQWV�ZKLFK�XVH�IXHOV�FRQVLVWHQW�ZLWK�WKH�HQHUJ\�SULRULWLHV�VHWIRUWK�LQ�VHF�����������6WDWV��
���$Q\�VXFK�LQFUHPHQW�VKRXOG�EH�D�UHDVRQDEOH�DGMXVWPHQW�EDVHG�XSRQ�WKH�IL[HG�RU�FDSDFLW\�SRUWLRQRI�WKH�SXUFKDVH��DQG�QRW�WKH�JURVV�SXUFKDVH�SULFH���7KH�&RPPLVVLRQ�VKRXOG�UHTXHVW�XWLOLWLHV�DQGFXVWRPHUV�WR�PDNH�VSHFLILF�SURSRVDOV�IRU�VXFK�DQ�LQFHQWLYH�LQ�WKLV�GRFNHW�
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